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QUESTION 1         
 
MULTIPLE-CHOICE QUESTIONS (2 marks each)       [20] 
  
Choose one correct alternative for each of the following by marking the correct 
 alternative with an X on the answer sheet provided. 
 
1. Which of the following statement (s) is/are correct? 
 
a) The level of nominal wage is the most important indicator of the state of the 
economy. 
b) The exchange rate between the rand and the US dollar is the most 
important indicator of the performance of the South African economy. 
c) The level of employment (or unemployment) is one of the main indicators of 
the performance of the economy. 
d) The balance of payments is an important indicator of the state of the 
economy. 
 
i) All the statements 
ii) Only a, c and d 
iii) Only b  
iv) Only c and d 
 
2. Which of the following statement(s) are correct? 
 
a) The most important source of economic data in South Africa is the National 
Treasury (previously called the Department of Finance). 
b) The SARB Quarterly Bulletin is one of the most important publications 
containing South African economic data. 
c) If nominal GDP is R895 345 million, it implies that GDP at current prices is 
also R875 345 million. 
d) An increase in the interest rate from 10% to 12% is an increase of 2%. 
 
i) All statements 
ii) Only a, b, c and d 
iii) Only b, c, d, and e 
iv) Only b and d 
 
3. Which of the following statement(s) are correct? 
 
a) If the rate of GDP growth is higher in South Africa than in Botswana, it 
follows that South Africa GDP is greater than that of Botswana. 
b) Consumption spending is a flow variable. 
c) Mary’s monthly salary is a flow. 
d) The balance of Mary’s savings account is a stock. 
 
i) All the statements  
ii) Only a, b,  
iii) Only b, c and d 
iv) Only a, c 
v) Only a, b and c 
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4. Which of the following statement(s) are correct? 
 
a) Gross national income = GDP – net primary income to the rest of the world 
is an example of an equation. 
b) GDP at market prices = GDP at basic prices + taxes on products – 
subsidies on products. 
c) All national accounting relationships are identities. 
d) The national accounts are used to predict the performance of the economy. 
e) In the national accounts, the value of the total product (at market prices) is 
always equal to the value of total expenditure of the product (at market 
prices). 
 
i) a, b, and c 
ii) b, c and d 
iii) c, d and e 
iv) a, c and d 
v) b, c and e 
 
5. Which of the following statements are correct? 
 
a) The tractor purchased by Mr Nkosi to use on his farm is an example of a 
final good. 
b) The fertiliser purchased by Mr Nkosi at the local cooperative to use on his 
farm is and example of a final good. 
c) The manufacture specialised in steel products is an example of a final 
good. 
d) In an economy, the sum of the value added by the different factors of 
production will always be equal to the value of the final goods produced. 
e) If Ntombi purchases a good from Thembi for R10 and sells it to Sipho for 
R15, then in a national accounting sense, Ntombi has added R5 to the 
value of the product. 
 
i) All the statements  
ii) a, b, c and e 
iii) a, b, c and e 
iv) a, c, d and e 
v) b, c, d and e 
 
6. Which of the following statement(s) are correct? 
 
a) If Mzamo Corporative import a USA tractor to the value of R350 000, South 
African GDE increases by R350 000 but South African GDP remains 
unchanged. 
b) Saving by households is the largest component of gross saving in South 
Africa. 
c) Contractual saving by household has remained positive in South Africa in 
recent years even though discretionary saving by households has tended to 
be negative. 
d) General government made a significant positive contribution to gross 
saving in South Africa during the period 1990 to 1999. 
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i) a and b 
ii) a and c  
iii) a and d 
iv) b and c 
v) c and d 
 
7. Which of the following statement(s) is/are correct? 
 
a) To express a quarterly growth rate as and annual rate, the quarterly rate 
simply has to be multiplied by 4, in other words, if the quarterly growth rate 
is 2%, the corresponding annual rate will be 8%. 
b) If a variable increased by 100% over a period of 10 years, the average 
annual rate of increase was 10%. 
c) Real GDP is always the best basis for calculating economic growth, 
irrespective of what happens to the country’s terms of trade. 
 
i) All the statements 
ii) Only a 
iii) Only b 
iv) Only c 
v) None of the statements 
 
8. Which of the following statement(s) is/are correct? 
 
a) The business cycle for the economy as a whole is called a reference cycle. 
b) Annual data are usually subjected to seasonal variations. 
c) Because the contribution of agriculture, forestry and fishing to GDP is 
relatively small, changes in agricultural production have little impact on the 
rate of economic growth in South Africa. 
 
i) All the statements 
ii) Only a 
iii) Only b 
iv) Only c 
v) None of the statements 
 
9. Which of the following statement(s) is/are correct? 
 
a) To determine the turning points of the South African business cycle (i.e. the 
reference turning points), analysis at the South African Reserve Bank 
simply analyse the movements in GDP. 
b) Economists often use leading indicators to forecast economic activity. 
c) Various coincident indicators can be combined to construct a composite 
index of coincident indicators. 
 
i) a and b 
ii) b and c 
iii) a and e 
iv) All the statements  
v) None of the statements 
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10. Which of the following statement(s) is/are correct? 
 
a) With the exception of econometric models, all other approaches to 
forecasting economic activity are based on specific economic theories. 
b) Population data are among the easiest data to collect and are therefore 
probably the most accurate of all the data published by Stats SA. 
c) The economically active population excludes all unemployed persons. 
 
i) a and b 
ii) b only 
iii) a and e 
iv) All the statements  
v) None of the statements 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
……..end of multiple choice questions………>>> 
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Section A - Answer Sheet  
 
(Remember to write your student number on the bottom of this sheet as well) 
 i ii iii iv v 
 
Question 1 
     
 
Question 2 
     
 
Question 3 
     
 
Question 4 
     
 
Question 5 
     
 
Question 6 
     
 
Question 7 
     
 
Question 8 
     
 
Question 9 
     
 
Question 10 
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QUESTION 2          [10] 
 
Indicate which of the following statement(s) are true and which are false, by marking 
with an x on the block provided (1mark each). 
 
   
True 
 
False 
 
2.1.  The most important agencies which collect, publish and 
disseminate economic data in South Africa are Statistics 
South Africa (Stats SA) and the South African Revenue 
Services (SARS). 
 
  
2.2.  The mean is the value of the middle item (or the average of 
the two middle items) when the items are arranged in an 
increasing or decreasing order of magnitude. 
 
  
2.3.  The value of aggregate production in an economy in a 
particular year is always equal to the value of aggregate 
income during the same period. 
 
  
2.4.  If GDE equals R280 billion and GDP equals R400 billion it 
follows that exports of goods and services were less than 
the imports of goods and services during the period in 
question. 
 
  
2.5.  Gross Domestic Product (GDP) at basic prices plus taxes on 
products minus subsidies on products is equal to Gross 
Domestic Product (GDP) at market prices. 
 
  
2.6.  One way of forecasting economic activities is to survey the 
expectation of consumers and producers. 
 
  
2.7.  The unemployment rate is obtained by expressing the total 
number of employed persons as a percentage of the total 
number of available workers. 
 
  
2.8.  An index is a series of index numbers with a fixed frequency 
(e.g. month, quarterly, year).  
 
  
2.9.  The CPI is an index of prices of a representative basket of 
producer goods and services. 
 
  
2.10.  The terms of trade are a ratio between export and import 
prices. 
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QUESTION 3          [10] 
 
Choose the correct word(s) from those given in brackets by circulating the 
correct one. (1 mark each). 
 
3.1. The volume or level of water in the dam is measured at a particular point in time 
and is therefore a (flow/ stock).  
 
3.2. The most commonly used measure of central tendency is (median/ mean). 
    
3.3. Goods that are purchased to be resold or used as inputs in producing other 
goods are called (intermediate/ final) goods. 
 
3.4. CPI and PPI are (explicit/implicit) price indexes     
 
3.5. The overall measure of the movement of one currency against the major 
currencies is obtained by calculating an (effective/bilateral) exchange rate. 
 
3.6. If the exchange rate changes from $1 equal to R 7.20 to $1 equal to R7.30 the 
rand has (appreciated/depreciated). 
 
3.7. (Marginal lending rate/prime rate) is the lowest rate at which a clearing bank will 
lend money to its clients on overdraft. 
 
3.8. The exchange rate quoted at any particular time (in money terms) is the 
(nominal/real) exchange rate. 
 
3.9. A (spot/ forward) exchange rate is the rate at which foreign exchange is bought 
and sold for immediate delivery. 
 
3.10. The (absolute/ relative) purchasing power parity is the number of units of the one 
country’s currency (e.g. rand) which endows the holder with the same purchasing 
power as one unit of the other country’s currency (e.g. US dollar). 
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QUESTION 4          [36] 
 
4.1. You are given the following information (all values are at current market price in R 
million)           
 
Final consumption expenditure by household   485 320 
Primary income to the rest of the world     32 265 
Residual item          -  220 
Final consumption expenditure by government    86 875 
changes in inventories         8 820 
Gross fixed capital formation      82 680 
Exports of goods and services    142 825 
Imports of goods and services    160 845 
Primary income from the rest of the world    12 220 
 
Calculate 
 
a) Gross domestic expenditure.       (12) 
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b) Expenditure on gross domestic product (GDP).               (5)
   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
4.2. You are given the following information (for 2007) (in R million).   
 
Formal employment    R 10 million 
Economically active population       18 million 
Informal sector employment         4 million  
Persons involved in subsistence agriculture       2 million 
 
Calculate the following (2007) 
 
a) Job scarcity rate.        (4) 
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b) Unemployment rate.        (4) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
4.3. You are given the following information (all values are current market price in R 
Million)           
 
Year Quarter GDP (constant price) 
  R Million 
   
2007 I 78 500 
 II 86 000 
 III 83 000 
 IV 85 000 
   
2008 I 82 000 
 II 82 400 
 III 83 000 
 IV 84 000 
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Calculate the rate of growth between quarter 4 of 2007 and quarter 1 of 2008.  (5) 
 
 
 
 
 
 
 
 
 
 
 
 
4.4 In South Africa real GDP was R1 659 121 million in 2006 and R1 782 061  
million in 2009. Calculate the average annual growth in real GDP between 
2006 and 2009.        (6) 
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Question 5                   [24] 
 
5.1. Name four International Agencies which collect and publish economic data for 
countries of the the world.                 (4) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
5.2. Consider the following. If the price of a certain good increases from R12 to 
R18, the percentage increase is:                (3) 
 
 
 
 
 
 
 
 
 
5.3. List the three basic components of human development index  (3) 
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5.4. List three (3) national and three (3) international agencies which collect, publish 
         and disseminate data economics.      (12)
                                                                         
Agencies 
 
Web-site 
 
National (South African) Agencies 
 
 
a 
 
  
b  
 
 
c 
 
  
 
International Agencies 
 
 
a 
 
  
b 
 
  
c 
 
  
 
 
 
.......End paper........ 
